Interim Report on Environmental Goods and Services

Page 16
Interim Report on Environmental Goods and Services


Page 29

UNCTA/FIELD Project Building Capacity for Improved Policy Making and Negotiation on Key Trade and Environment Issues

Funded by the UK Department for International Development (DFID)

ENVIRONMENTAL GOODS AND SERVICES: 

CHALLENGES AND OPPORTUNITIES FOR CENTRAL AMERICAN AND CARIBBEAN COUNTRIES

Interim report and 

report of the Workshop on Environmental Goods and Services

Havana, Cuba, 24 and 25 March 2003

Index

2I. BACKGROUND


3II. DEFINITIONS AND CLASSIFICATIONS


3A. Concepts


4B. Classification of environmental services in the WTO


5C. Environmental goods


6III. LIBERALIZATION IN ENVIRONMENTAL SERVICES


6A. WTO Negotiations


7B. National consultations


10C. Some key issues


11IV. TRADE IN ENVIRONMENTAL GOODS


11A. WTO negotiations


12B. Trade in environmental goods by Central American countries


13C. Products of interest to Central American and Caribbean countries


14V. POSSIBLE ORIENTATION FOR FURTHER WORK


14A. Capacity building needs


15B. Priorities


16VI. FUTURE ACTIVITIES


17ANNEX I: LIST OF NATIONAL STUDIES


18ANNEX II: EVALUATION OF THE MEETING BY PARTICIPANTS


20ANNEX III: AGENDA


23ANNEX IV: LIST OF PARTICIPANTS




I. BACKGROUND

 AUTONUM 
Under the project Building Capacity for Improved Policy Making and Negotiation on Key Trade and Environment Issues, UNCTAD, in cooperation with the Foundation for International Environmental Law and Development (FIELD), is assisting Central American countries, Cuba and the Dominican Republic in their participation in the WTO negotiations on selected trade and environment issues and in strengthening their capacities to address key trade and sustainable development linkages.
 These countries identified trade liberalization and strengthening of domestic capacities in environmental goods and services (EGS) as one of two priority issues to be addressed under the project.

 AUTONUM 
The objectives of corresponding project activities are to assist beneficiary countries in (a) their participation in the WTO negotiations on EGS; (b) filling information/research gaps and strengthening policy coordination; and (c) exploring issues of regional interest. To work towards these objectives, several countries committed to carry out national studies, focusing on issues such as (a) the structure and characteristics of the environmental services sector in the country; (b) relevant national legislation; (c) a preliminary assessments of present and potential markets; and (d) approaches to WTO negotiations on EGS. Governments were encouraged to gather initial information through meetings with public and private sector representatives of key EGS sectors.

 AUTONUM 
To date, Cuba, Honduras, Nicaragua and the Dominican Republic prepared (draft) national studies, which were funded by the Governments of the countries concerned. Further analysis will be carried out with the help of research institutes or consultants. Studies will also be prepared on Guatemala and Panama. 

 AUTONUM 
The secretariats of UNCTAD and the Economic Commission for Latin America and the Caribbean (ECLAC) jointly organized a workshop on EGS in Havana, Cuba, on 24 and 25 March 2003. Experts from Brazil, Colombia, Cuba, Dominican Republic, Guatemala, Honduras, Mexico, Nicaragua and Panama participated in the workshop (the list of participants can be found in Annex IV).
 AUTONUM 
The meeting provided an opportunity to discuss the preliminary results of national studies, exchange national experiences, explore issues of regional interest and plan future activities under the project. The draft national studies and presentations (listed in Annex I) have been made available (in Spanish) at the UNCTAD website.

 AUTONUM 
This note summarizes progress in the implementation of project activities in the area of EGS, in particular through with country studies and the regional meeting in Havana. It also lists future project activities.

 AUTONUM 
Section II summarizes discussions concerning definitions and classifications. Section III analyses progress made in the examination of the environmental services sector. Section IV describes the implications of negotiations on environmental goods for countries in the region. Section V discusses the possible orientation for further work on EGS. Section VI provides updated information on future project activities planned to date.
II. DEFINITIONS AND CLASSIFICATIONS

 AUTONUM 
Project activities carried out so far have highlighted the need to have a common understanding of environmental goods and services. There are several reasons for this. First, trade officials and environment officials tend to work with different concepts of both environmental services and environmental goods. Second, there is no agreed definition of EGS in the WTO. Negotiations are being carried out without a clear agreement on the product coverage of “environmental goods” and the classification of environmental services under the General Agreement on Trade in Services (GATS). Central American and Caribbean countries should seek to reflect their interests in classification work.

A. Concepts

 AUTONUM 
In the literature and international debate on sustainable development different concepts of "environmental goods" and "environmental services" are used. An environmental good can be understood as equipment, material or technology used to address an environmental problem or as a product that is itself "environmentally preferable" to other, similar products because of its relatively benign impact on the environment. WTO negotiations tend to focus on the removal of trade barriers facing products that can be defined as "environmental goods" based on “end-use” criteria and probably also certain categories of environmentally preferable products (EPPs).  These issues are further elaborated in section C below. 

 AUTONUM 
All country studies carried out so far under the project highlight the need to distinguish between different concepts of environmental services. Environmental services have been defined either as services provided by ecosystems (e.g carbon sequestration) or as human activities (e.g. wastewater management) to address particular environmental problems. 

 AUTONUM 
Environment and other ministries not directly involved in WTO trade negotiations are more familiar with the concept of eco-system services. Central American countries, which are rich in biodiversity, have great potential to derive commercial and developmental benefits from environmental services provided by their ecosystems. In most cases, however, the economic value of such services has not been established. Studies and projects focus on valuation techniques and instruments to commercialize such services. Some experience exists, for example, in Costa Rica and Nicaragua. 

 AUTONUM 
The classification of (trade in) "environmental" services in the WTO context is based on the concept of human activities, such as sewage or wastewater management. It is argued that it would be more appropriate to describe them as “environmental management” services.
 The costs of such services can be established without a need to use valuation techniques and prices are determined largely by market conditions. Two major subcategories are infrastructure-related services, such as sewage, refuse disposal and sanitation services, as well as environment-related commercial services. These subcategories differ considerably in terms of market structures, regulatory frameworks and limitations on market access and raise different concerns in the context of trade negotiations.     
 AUTONUM 
Beneficiary countries have agreed to initially focus activities on EGS sectors covered by the WTO negotiations. Thus, work on services will focus on classifications used in requests and offers under the negotiations on environmental services.
 

B. Classification of environmental services in the WTO

 AUTONUM 
Environmental services are included as one of the 12 sectors in the Services Sectoral Classification List, which is based on the UN Provisional Central Product Classification (CPC). It outlines four categories of environmental services, classified according to environmental media: sewage, refuse disposal, sanitation and "other". 

 AUTONUM 
Proposals on environmental services submitted so far in the CTS generally reflect the view that the current classification contained in W/120 needs to be updated as it does not properly reflect how the industry currently operates. It is to be noted that the classification of environmental services was drawn up at a time when the focus was on end-of-pipe pollution control rather than on prevention.  

 AUTONUM 
The European Communities have proposed a new classification for "core" environmental services that would better reflect the trade and sectoral realities.
 It also includes a larger number of environmental sub-sectors (7), which would increase the possibility for Members to make commitments. The proposed classification includes:

A. 
Water for human use & wastewater management

B. 
Solid/hazardous waste management 

C. 
Protection of ambient air and climate 

D. 
Remediation and cleanup of soil & water

E. 
Noise & vibration abatement

F. 
Protection of biodiversity and landscape 

G. 
Other environmental & ancillary services

 AUTONUM 
Some participants in the Cuba meeting noted that developing countries need stability in the classifications used in the WTO negotiations and that modifying the existing classification could have disadvantages. It was also emphasized that any reclassification needs to be agreed multilaterally. At the same time, the classification should include services where developing countries could be competitive in international markets. 

 AUTONUM 
Independent from the question which classification would be used in the negotiations there is a need for classification systems that are well understood by environmental authorities and productive sectors.
 Also, several countries, such as Cuba, have developed their own classification.  

C. Environmental goods

 AUTONUM 
There is no definition in the WTO for environmental goods. Lists of “environmental goods” developed by the OECD and Asia Pacific Economic Cooperation (APEC) have been circulated
 in the Negotiation Group on Market Access for Non-Agricultural Products (NGMA).

 AUTONUM 
Concern has been expressed in the WTO that trying to negotiate a definition of “environmental goods” may be a difficult and time-consuming process.  In principle, the NGMA may seek to agree on a list, without having to first agree on a definition.  However, WTO Members would probably need some common understanding on what categories of products could be included. Some have proposed that the NGMA could seek inputs from the CTESS on the concept of “environmental goods.” 

 AUTONUM 
Different suggestions have been made regarding criteria for identifying environmental goods. “End-use” or “predominant end-use” criteria could be applied to select equipment used in environmental activities, such as pollution control or waste management.
 In principle, there is broad support for this criterion.
 However, other criteria would have to be applied to identify environmentally preferable products (EPPs). Inherently environmentally preferable products, such as renewable energy and bio-degradable products from natural fibers such as jute and coir; recyclable products; non-timber forest products and clean fuels such as methanol/ethanol or biomass, could perhaps be considered under the negotiations on environmental goods. The European Communities seem to support the use of criteria based on processes and production methods (PPMs). The majority of WTO Members, however, oppose such criteria on systemic and practical grounds.
 

 AUTONUM 
Central American and Caribbean countries can derive economic, social and environmental benefits from the production and exports of EPPs. These products may, however, be subject to certain obstacles to trade, in particular of a non-tariff nature, in export markets. An early UNCTAD study describes EPPs as products that take advantage of “green” market opportunities and capitalize on natural endowment of countries.
 EPPs can be defined as products that cause significantly less environmental harm at some stage of their life cycle (production/processing, consumption, and waste disposal) than alternative products that serve the same purpose, or products the production and sales of which significantly contribute to the preservation of the environment. According to the UNCTAD study, less environmental harm may be related to the following criteria: (a) use of natural resources and energy; (b) amount and hazardousness of waste generated by the product along its life cycle; (c) impact on human and animal health; and (d) preservation of the environment.

 AUTONUM 
Central American and Caribbean countries have a strong interest in exploring export opportunities, in particular for organic agricultural products, including in the context of the UNCTAD/FIELD project.

III. LIBERALIZATION IN ENVIRONMENTAL SERVICES

A. WTO Negotiations

 AUTONUM 
Negotiations on trade in services started in January 2000, pursuant to Article XIX of GATS, and as part of the "built-in" agenda. The DMD invited Members to table initial requests for specific commitments by 30 June 2002 and initial offers by 31 March 2003. Environmental services are an important area in requests and offers made by developed countries.   

 AUTONUM 
Central American countries, Cuba and the Dominican Republic have received several bilateral requests to liberalize their environmental services sectors.  Different classifications have been used in these requests, in particular W/120 and classifications proposed by the European Communities and Switzerland. In general, countries have been requested to make horizontal commitments with regard to mode 4, as well as market access and national treatment commitments with regards to modes 1 (where technically feasible), 2 and, in particular, mode 3.   

B. National consultations

 AUTONUM 
In several countries, authorities responsible for trade negotiations organized consultations with other ministries and with services suppliers to determine in which sectors and modes of supply commitments, if any, would be appropriate and what conditions should be listed to support the national development of environmental services and ensure consistency with national policies.

	GATS Articles IV and XIX:2

The study of the Dominican Republic notes that, in accordance with GATS Article XIX:2,
 negotiations must respect national objectives and the level of development of individual WTO Members. This allows developing countries to safeguard the sectors and modes of supply considered sensitive within the context of the national economy. The environmental services sector is one of the most sensitive sectors of the economy because of its specific conditions, the existing legal frameworks and the need to secure the protection of the environment. Similarly, the study on Nicaragua emphasizes that the environmental services sector, which supplies services related to basic needs of the population, should receive special protection and needs to be well regulated. Therefore, public-sector companies play an essential role in the provision of such services and foreign services suppliers are subject to a system of licenses and concessions, as well as regulations and environmental impact assessments.  The Government has the sovereign right, in accordance with the Constitution and GATS Article XIX.2, to subject foreign services suppliers to performance requirements and additional commitments, consistent with GATS Article IV.
  


 AUTONUM 
In Cuba, WTO negotiations on environmental services have been discussed in a working group under the Subgroup on Trade in Services of the National Group on WTO (Grupo Nacional de Atención a la OMC).  The ministries of Science, Technology and Environment (CITMA) and External Trade (MINCEX) have had consultations with other ministries and providers of environmental services with a view to examining the implications of trade liberalization in EGS and preparing a national study on environmental services. These consultations have resulted in a better understanding of the conditions that should be fulfilled for trade in environmental services to make a real contribution to sustainable development. Cuba made a submission to the WTO.
  
 AUTONUM 
The contribution of the services sector to GDP had grown from 20 per cent in the early 1990s to over 50 per cent in 2000. Cuba considers that there is large potential for attracting foreign direct investment in the environmental services sector through the creation of joint ventures. Foreign services suppliers would have to comply environmental  legislation, which in Cuba is already very broad and complete. Possible offers have not yet been fully assessed and little progress has been made in evaluating the demand for environmental services. It is therefore important to further examine the sector and to obtain more insights concerning requests received from trading partners. 
 AUTONUM 
In the Dominican Republic, the principal concerns of the Ministry of Environment and Natural Resources (Secretaría de Estado de Medio Ambiente y Recursos Naturales, SEMARN) are with the effective regulation of and control over environmental services. In light of deficiencies in regulatory frameworks, information gaps and the experience acquired in recent years, the study makes the following recommendations: 

· An evaluation is needed of several sub-sectors - solid waste; hazardous waste and recycling; among others - to assess their characteristics and needs. There is also a need to assess what is required for an effective regulatory framework for the sector, to be implemented gradually. This would also provide baseline information to enable monitoring of the impacts of future actions (there are already initiatives with regard to hazardous waste); 

· Sub-sectors with regulatory gaps, like sewage, hazardous waste and recycling, need to be approached cautiously in the negotiations;

· Before adopting any far-reaching strategy concerning the environmental services sector, a working group needs to be established with representatives from the sector, who, together with the negotiators, can assess and weigh the possibilities of different sub-sectors and the potential impact of trade liberalization;

· Environment-related professional services should not be treated differently from other professional services.  

In summary, SEMARN considers that a cautious and gradual strategy would be appropriate in the context of the negotiations. Technical cooperation and studies are required to take informed decisions (concrete actions have already been initiated). 

 AUTONUM 
The study on Honduras emphasizes that it is important to strengthen local capacities in order to take advantage of trade in EGS.
 The process should be gradual.  

 AUTONUM 
The study mentions that Honduras is creating a Unit for Environmental Goods and Services, within the Ministry of Natural Resources, to strengthen national capacities to address EGS issues, to be supported by a National Commission on Environmental Goods and Services. The idea is to provide a forum for discussion and exchange of information at the national level. It would appear that it is the intention that this unit would focus on eco-system services.
 AUTONUM 
In Nicaragua, the Ministry of Development, Industry and Commerce (MIFIC) has held technical consultations with different sectors involved in the supply of environmental services, in particular sewage and wastewater treatment; waste collection and treatment; cleaning of exhaust gases; and emissions control. In the consultations liberalization requests of trading partners were examined. Discussions focused on possible market access and national treatment commitment for each mode of supply; environmental services not currently classified under the CPC; and national concerns in the area of environmental services. 

 AUTONUM 
National services suppliers, in particular in the water, sewage and waste management sectors emphasized the importance of strengthening existing regulations and adopting new ones for the future development of an efficient sector. Trade liberalization should result in improvements with regard to the quality of services provided, technology and environmental conditions, as well as respect national policies. Foreign services suppliers have to meet non-discriminatory performance requirements in accordance with GATS Article IV. The consultations has emphasized the following potential benefits of liberalization: 

· Increased investment in environmental services, in particular when liberalization is accompanied by a strengthened regulatory framework, social policies and strategies aimed at supporting the national development in each of the sectors.

· Transfer of technology and know-how and best practices   

 AUTONUM 
With regard to professional services, the national study recommends to carry out an assessment of potential supply in Nicaragua.

 AUTONUM 
Studies are required to identify legislation and assess national situation before any commitment could be considered with regard to noise abatement services (CPC 94050), nature and landscape protection services (CPC 94060) and other environmental protection services (CPC 94090).

 AUTONUM 
For Panama, services represent 80 per cent of Gross Domestic Product (GDP), a small part of which corresponds to environmental services. Since services are the motor of the national economy, Panama’s position in multilateral and regional negotiations tends to favour liberalization of services trade. In the area of environmental services, Panama has already made some commitments in specific activities falling under the sub-sector “other” environmental services, in particular subcategories, i.e. (d) cleaning services of exhaust gases (CPC 94040) and noise abatement services (CPC 94050)
 and (e) nature and landscape protection services (part of CPC 94060).
  

 AUTONUM 
Panama is considering to broaden the scope of its existing commitments and to include some other sectors such as sewage, elimination of hospital waste, clean-up of water and land areas for de remediation of lakes, coasts and coastal waters. Offers will be made based on the CPC classification.
 AUTONUM 
The UNCTAD/ECLAC workshop also provided an opportunity to learn from experiences in other Latin American countries. The experience of Mexico is, in many respects, similar to that of Central American and Caribbean countries. For example, the regulatory framework concerning the environment is still being developed. There are administrative, constitutional, federal, state-level and municipal restrictions. There is a need for a precise definition of environmental services.  One key concern of SEMARNAT (Secretaría de Medio Ambiente y Recursos Naturales) is to make sure that foreign services suppliers comply with national legislation. Institutional and regulatory gaps may make it difficult to make specific commitments and several issues require attention: understanding of local conditions to absorb technologies; identification of the structure of the domestic market for EGS; evaluation of demand and supply of EGS and enhanced understanding of negotiations on EGS. Mexico favours a partial, progressive and differentiated liberalization of environmental services, starting with less sensitive sectors and maintaining the right to impose additional safeguard measures to secure the consolidation of a regulatory framework and the development of national capacities.

C. Some key issues

Private sector participation 

 AUTONUM 
Most studies highlight the need to improve the efficiency and quality of basic environmental services. In this context, the role of private sector participation is discussed in some studies. However, it would be useful to examine the experiences of developing countries that have already liberalized environmental services sectors. 

 AUTONUM 
In the Dominican Republic there is important private sector participation, including by foreign firms, in infrastructure services such as potable water and wastewater treatment (foreign firms participate significantly in related construction services) collection and management of solid and hazardous waste.
  Recycling activities are carried out entirely by private companies. There is a very large foreign participation in the professional services sub-sector.

 AUTONUM 
Nicaragua has legislation in place that allows foreign firms and natural persons to supply services in general, subject to concessions and licenses provided by law. In practice, however, basic environmental services are supplied by public companies.
  

 AUTONUM 
In Panama, solid waste management services in the largest municipalities except Panama city  (San Miguelito, Arraiján, Colón, etc.) have been privatized. 

Export potential

 AUTONUM 
Most studies emphasize the potential economic, social, environmental and developmental benefits of EGS liberalization, rather than possible direct trade gains through increased exports.  

 AUTONUM 
In Cuba the most developed segments of environmental services are in the area of studies, assessments and consultancy services (CCP Group 83).
 Cuba has exported such services to Brazil, the Dominican Republic, Haiti, México, Nicaragua, Spain and Venezuela.    Cuba's strong points are the high level of education. Weak points are lack of technology and finance.
IV. TRADE IN ENVIRONMENTAL GOODS
A. WTO negotiations

 AUTONUM 
Negotiations on environmental goods take place in the Negotiation Group on Market Access for Non-Agricultural Products (NGMA). Discussions have so far focused on the modalities for the negotiations and the definition or classification of environmental goods. With regard to modalities, discussions have centered on whether or not special treatment should be provided to environmental goods. Some WTO Members view paragraph 31(iii) of the DMD as providing for special treatment in the form of, for example, deeper tariff cuts, and some support a "zero-for-zero" agreement. Others argue that there is no justification to provide such special treatment. Some have proposed to focus on reaching agreement on the modalities for all goods and, once this is reached, consider whether additional reductions in tariffs and NTBs are needed to fulfill the mandate of paragraph paragraph 31(iii).

 AUTONUM 
With regard to product coverage, discussions have so far drawn on classification work carried out in the OECD and APEC.  There was a lot of discussion on the difficulties of identifying “environmental goods” in customs classifications and the fact that “multiple use” products were frequently used for non-environmental purposes.
B. Trade in environmental goods by Central American countries

 AUTONUM 
The OECD and APEC lists include very few products of export interest to Central America, which are net exporters in only a few products (at the 6-digit HS level). For example, Costa Rica has a positive trade balance in only 8 out of 122 6-digit HS codes. And for other Central American countries there are even less cases (see Table 1). 

 AUTONUM 
One product of export interest to various countries in the region is ethanol (HS 220710). This product is included in the OECD list, but not in the APEC list. Ethanol (which is an agricultural product) does not fall under the mandate of the NGMA. 

Table 1

Central America, 2000: "Environmental Goods" of export interest 

on the OECD and APEC lists

(number of 6-digit HS codes)
	Country
	Number of HS codes with export values > US$ 500,000
	Number of HS codes with positive trade balance

	
	OECD or APEC
	OECD
	APEC
	OECD or

APEC
	OECD
	APEC

	Costa Rica
	
	12
	14
	
	8
	4

	El Salvador
	
	9
	1
	
	5
	0

	Guatemala
	
	11
	3
	
	5
	3

	Honduras
	
	1
	1
	
	2
	0

	Nicaragua
	2
	2
	0
	3
	3
	0

	Panama
	
	4
	1
	
	2
	1


Source: UNCTAD secretariat

The total number of 6-digit HS codes on either the OECD or APEC list is 164 

The total number of 6-digit HS codes on the OECD list is 122 

The total number of 6-digit HS codes on the APEC list is 109
 AUTONUM 
It is difficult to estimate trade in environmental goods, in particular because (a) the lists include many “multi-use” products which also have non-environmental use and (b) the problem of “ex-items”, which cannot be uniquely defined at the 6-digit HS level. Consequently, trade data tend to overestimate trade in environmental goods. Even with these caveats in mind, available data show that all Central American countries are net importers of environmental goods. The value of exports of goods on the OECD and APEC did not exceed US$ 163 and US$ 103 million in 2000 (see Table 2). 

Table 2

Central America, 2000: Trade in "Environmental Goods" (OECD and APEC lists)

(US$ millions)
	
	OECD list
	APEC list

	
	Exports
	Imports
	Balance
	X/M
	Exports
	Imports
	Balance
	X/M

	Costa Rica
	85.4
	219.2
	-133.8
	39.0
	91.8
	264.8
	-173.0
	34.7

	El Salvador
	25.9
	115.1
	-89.2
	22.5
	4.0
	68.2
	-64.2
	5.8

	Guatemala
	35.7
	164.6
	-128.9
	21.7
	4.8
	98.3
	-93.5
	4.9

	Honduras
	5.6
	81.8
	-76.1
	6.9
	1.1
	53.0
	-51.9
	2.1

	Nicaragua
	3.9
	47.4
	-43.5
	8.2
	0.2
	27.1
	-26.9
	0.9

	Panama
	6.9
	94.2
	-87.3
	7.3
	0.9
	64.8
	-63.9
	1.4

	Total
	163.3
	722.3
	-559.0
	22.6
	102.8
	576.2
	-473.3
	17.8


Source: UNCTAD secretariat
X/M = value of exports as a percentage of the value of imports

C. Products of interest to Central American and Caribbean countries

 AUTONUM 
The analysis above shows that the OECD and APEC lists include very few products of export interest to Central American countries. Developing countries have argued that negotiations on environmental goods, which are conducted as part of the market access negotiations (paragraph 16 of the Doha Ministerial Declaration), should pay greater interest to products of export interest to them. In this context, Central American countries, which are exporters of agricultural products, face in particular two problems. First, the NGMA does not cover agricultural products. Second, most products of export interest to the region belong to the category of environmentally preferable products (EPPs). While there is a broad consensus that certain categories of EPPs could be included in the EGS negotiations, the majority of WTO Members have argued against the use of criteria based on non-product-related production and process methods (PPMs) to select products for the negotiations.

 AUTONUM 
Central American and Caribbean countries are competitive in a range of products that could be considered inherently environment-friendly. Guatemala, for example, is an important exporter of natural rubber. Central American countries also export other natural products, although at much smaller scale. For example, El Salvador exports turpentine gum (HS 130190), twine (HS 5608), and jute bags (HS 630510). Nicaragua also exports twine. Guatemala exports raw vegetable materials of a kind used in dying (140410). Other countries in the region are, however, net importers of such products and trade seems to be largely intra-regional. 

 AUTONUM 
It is to be noted that countries in the region have identified trading opportunities for organic agricultural products as an important theme to be addressed under the project (under the market access cluster).  One issue of concern are trade barriers resulting from the existence of a large number of standards, as well as regulations and procedures in importing countries. Some participants suggested that non-tariff trade barriers facing exports of organic agricultural products from developing countries could be addressed under the EGS negotiations. One participant suggested that since the NGMA does not deal with agricultural products and since it might be undesirable to bring up new issues in the context of the agricultural negotiations, organic agriculture could be addressed in the CTESS.   

V. POSSIBLE ORIENTATION FOR FURTHER WORK  

A. Capacity building needs

 AUTONUM 
Activities carried out so far have provided insight in the type of capacity building efforts that need to be supported. It seems particularly important to support the process of national consultations, for example by facilitating information gathering and strengthening research capacities. Capacity building efforts should also focus on promoting an exchange of national experiences between countries in the region, in particular regarding domestic regulations and linkages between regulatory frameworks and the expected outcomes of liberalization. This should assist countries in the design of national policies and regulatory frameworks aimed at ensuring that, as much as possible, liberalization in environmental services strengthens national capacities, promotes transfer of technology; and enhances efficiency and competitiveness.      

Strengthening domestic capacities

 AUTONUM 
As several country studies have outlined, trade liberalization has the potential to contribute to developing and strengthening the environmental services sector in developing countries. To capture the benefits of liberalization and take advantage of new trading opportunities, developing countries need to build supply capacities, adapt regulatory frameworks and develop supportive physical, institutional and human infrastructure. National consultations and regional dialogues may assist beneficiary countries in identifying policies that allow them to preserve or create space for the domestic environmental services sectors, in accordance with provisions in GATS Articles IV and XIX:2. 
Trade negotiations

 AUTONUM 
Central American countries are simultaneously involved in several negotiating processes at regional and multilateral levels.
 Capacity building efforts could assist developing countries in facilitating the necessary flow of information and analysis to trade negotiators to assist them in effectively participating in multilateral and regional negotiations. The project should also aim to promote synergies and discussions between the environmental and commercial sectors in order to build comprehensive positions for the negotiations.   National consultations are useful in examining linkages between national policies and the negotiations as well as the linkages between different negotiating processes. The UNCTAD/FIELD project seeks to promote interaction between Geneva-based negotiators and policy makers in capitals as well as between different countries in the region to help explore issues of common concern.   

B. Priorities

 AUTONUM 
Based on the preliminary results of the national studies, the discussions in the Havana seminar, and the analysis presented in this note, the following priorities are suggested:  

· In the area of environmental services:

· Revision and completion of draft national studies on environmental services;

· New national studies (Guatemala, Panama);

· A comparative analysis of national experiences; 

· Further national and regional consultations (see also next section);

· Identification of issues of common regional interest in the services negotiations;

· Discussion on eco-system services.

· In the area of environmental goods

· Discussions on criteria for selecting EPPs that could be included in the negotiations on paragraph 31 (iii);

· Discussions on how organic agriculture could be linked with the negotiations on paragraph 31(iii), if at all;

· Discussions on a possible methodology to assess whether the modalities that may be adopted for all goods being negotiated in the NGMA would be sufficient to fulfill the mandate of paragraph 31(iii).

· Discussions on ways to promote markets for environment-friendly goods and services from the region, outside de EGS negotiations. 

VI. FUTURE ACTIVITIES

  AUTONUM 
Following the Cuba meeting, national studies are being reviewed. They will be presented at an UNCTAD Expert Meeting on Definitions and Dimensions in Environmental Goods and Services n Trade and Sustainable Development which will be held in Geneva, from 9 to 11 July 2003.

 AUTONUM 
National workshops are planned as follows:

· Nicaragua.  A national workshop is scheduled to take place in Managua, from 23 to 24 June 2003. Preparations are being finalized with the Government. 

· Panama. A national workshop may be held in Panama, back-to-back with the national workshop in Nicaragua. The workshop would be organized in cooperation with the Central American Commission for Environment and Development (CCAD).     

· Dominican Republic. A national workshop is scheduled to take place in November 2003.

 AUTONUM 
The UNCTAD and ECLAC secretariats are continuing their cooperation on EGS. A joint publication is under active consideration. 

 AUTONUM 
There was also a discussion on activities under the market access issues. A separate report will be prepared on this cluster.

ANNEX I: LIST OF NATIONAL STUDIES

Cuba

Raúl Garrido Vázquez .Evaluación Nacional sobre Servicios Relacionados con el Medio Ambiente. Estudio de caso de Cuba.
Dominican Republic

Catherin Cattafesta, Diagnostico preliminar, República Dominicana. Study prepared for the Ministry of Environment and Natural Resources of the Dominican Republic.
Guatemala

Ana Rosario Aragón de León, Ministerio de Economía, Estudio sobre la situación de los servicios ambientales en Guatemala. 

Honduras

República de Honduras, Secretaría de Recursos Naturales y Ambiente, Secretaría de Industria y Comercio, Estudio sobre los Servicios Ambientales en Honduras con Vistas a la Formulación de Posiciones  Nacionales de Negociación post-Doha
Nicaragua

Permanent Mission in Geneva, Ministry of Foreign Affairs, Ministry of Development, Industry and Commerce (MIFIC), Estudio Preliminar de la Situación de Servicios Ambientales en Nicaragua.   
Panama

Luis Barria and Jorge Suares, Los Servicios Ambientales en Panamá
ANNEX II: EVALUATION OF THE MEETING BY PARTICIPANTS

	Questions
	Assessment

1= minimum        5 = maximum
	Average 
	4 or 5

(%)
	Number of responses

	
	1
	2
	3
	4
	5
	
	
	

	Importance of the activity for your work or your current functions
	0
	1
	1
	7
	25
	4.6
	94.1
	34

	Degree in which the information received was new for you 
	0
	1
	7
	13
	13
	4.1
	76.4
	34

	Usefulness of the information received for your purposes
	1
	0
	3
	7
	23
	4.5
	88.2
	34

	Degree in which the activity focused on what you were specifically looking for
	0
	0
	3
	21
	10
	4.2
	91.2
	34

	Degree in which the context of the activity responded to the declared objectives 
	0
	0
	5
	10
	18
	4.4
	84.8
	33

	Overall usefulness of the activity
	0
	0
	0
	7
	26
	4.8
	100.0
	33


Other observations by participants

1. It has been an excellent forum to sensitise negotiators and to a certain extent allow them to better understand that trade negotiations cannot be carried on separately from the interested sectors, in this case the environmental one, and that working closely together can bring improved results.

2. In general terms the activities were good, nevertheless I would have preferred that they concentrated more on the issue of environmental services from the point of view of the trade negotiations at the WTO. I believe that the issue of environmental goods should not have been discussed in this workshop, but better in a next session, with greater preparation and information.
3. Given the similarity of the countries participating, the presentations were similar. The workshop is important to identify our real needs as a country in the concerned issues.

4. We need the support of UNCTAD and ECLAC to realise national studies and to implement the necessary actions in order to develop national positions for trade negotiations.

5. More time is needed to develop the debate
6. Within the objectives three aspects should be unified: the points of view of the trade negotiating group, of the environmental group and the group at the WTO.

7. It is encouraging to know that with the participation of all of us it is possible to improve and advance our negotiations, identifying numerous needs that we have as countries.

8. Thank you very much for everything and for having considered our participation.

9. Advance with more specificity the issue of environmental goods and support their definition and classification in accordance with our strengths. 

10. It has been a valuable experience and that it should be extended to other countries in the region.

11. Very good integration of the work programme.

12. The agenda was overloaded and there was little time for debate. Dispersion in the presentation of the different issues.

13. The work programme was tight; the workshop should have been planned for three days.

14. As negotiator in services I underline the need for exchange of views between environmental experts and negotiators. 

15. It should be worth organising this kind of workshops to exchange views on issues related to technology transfer, technology innovation, and intellectual property, among others.

16. Very useful workshop, there is the need to discuss in depth the concept of environmental goods and services, in particular to complete the studies on environmental goods and services and to work on a better definition. 

17. Although the agenda was a bit tight, it has been an excellent workshop and an excellent opportunity to clarify the issue and to be updated on the state of play of the negotiations.

18. It has been a very useful opportunity to address the specific issues from national perspectives, moving further on from the general perspective.

19. There has been very few information on environmental goods, very few presentations, the majority were on the issue of services.

20. The workshop was developed in a very professional manner that effectively and concretely illustrated how to achieve the proposed objectives. It allowed a broader view and a new approach and in the short term will enable us a to more effectively contribute to the negotiations.

21. Definitions of the negotiations in environmental services are very important for environmental consultants. This workshop encouraged my interest in the issue and the will to further deal with it.

22. In other events greater importance should be given to the issue of environmental goods.

23. UNCTAD and ECLAC should continue to support capacity building activities.
ANNEX III: AGENDA

Lunes 24 de Marzo

Sesión de mañana (9h00 a 13h15)

09h00-10h00 
Inauguración:



Fabio Fajardo Moros, Viceministro del CITMA

René Vossenaar, Jefe de la  Subdivisión de Comercio, Medio Ambiente y Desarrollo, UNCTAD 

Alicia Bárcena, Directora División de Desarrollo Sostenible y Asentamientos Humanos, CEPAL

10h00-10h15
Pausa Café
10h15-10h45 
Presentación del Documento "Bienes y Servicios Ambientales: desafíos y 



oportunidades para América Latina y el Caribe"-UNCTAD-CEPAL

René Vossenaar, Jefe de la  Subdivisión de Comercio, Medio Ambiente y Desarrollo, UNCTAD

Alicia Bárcena, Directora División de Desarrollo Sostenible y Asentamientos Humanos, CEPAL

10h45-11h00 
Necesidades de creación de capacidades derivadas del mandato de Doha 



Raúl Garrido, Funcionario Dirección de Medio Ambiente  CITMA, Cuba

11h00-11h45
 Servicios ambientales: Las negociaciones sobre servicios en la OMC: estado del debate


David Díaz,  Sección de Servicios, DITE, UNCTAD

11h45-12h30 
Comentarios:  


Alina Revilla, Funcionaria Dir. Organismos Internacionales MINCEX, Cuba


Gilney Viana, Secretario de Políticas para el Desarrollo Sostenible del  Ministerio de Medio Ambiente de Brasil
12h30-12h45 
Comité de Comercio y Medio Ambiente, Sesiones Extraordinarias.



Visión de los negociadores  


Evelio Alvarado, Consejero de la Misión de Guatemala en Ginebra ante la OMC,


12h45-13h00
Discusión General 

Almuerzo ofrecido por UNCTAD

Sesión de tarde (14h30 a 18h15)

El sector de servicios ambientales en América Latina

14h30-14h50 
Introducción al estudio nacional de Cuba sobre Servicios Ambientales

  

Dr. Raúl Garrido

14h50-15h00
La experiencia de República Dominicana .

Introducción: Luisa Astacio Nuñez, Coordinadora Asuntos OMC, Secretaría de Estado de Relaciones Exteriores

15h00-15h30
Servicios ambientales en la República Dominicana:



Presentación del estudio nacional – Catherin Cattafesta,  M.Sc, Consultora

15h30-15h50  
Servicios ambientales en México: Presentación del Estudio Nacional 



Carlos Muñoz Villareal, Consultor, México
15h50-16h10 
Negociaciones de bienes y servicios dentro de una perspectiva de otras negociaciones en curso.. Experiencia de México: Enrique Lendo, SEMARNAT


16h10-16h30 Pausa café

Bienes ambientales

16h30-17h00 Temas de clasificación, flujos comerciales, otros temas de interés para la región



José Antonio Gómez Díaz, Coordinador del programa de biocomercio, Colombia

17h00-17h30 
Experiencias de Cuba en la preparación  para las negociaciones en Bienes ambientales.

Gwendolyne Spech, Especialista Comercial del MINCEX, Cuba.

Belsis Llorente, Funcionaria  Dir. Organismos Internacionales MINCEX Cuba.

17h30-17h50 
Negociaciones en Bienes y Servicios Ambientales.

Primeras aproximaciones  en la preparación  de las negociaciones

Natacha Guma, Consejera Misión de Cuba en Ginebra ante los organismos internacionales

17h50 – 18h15  Debate sobre bienes y ambientales -


¿Cómo  prepararnos mejor para la negociación? 


Moderador, René Vossenaar, Jefe de la Subdivisión de Comercio, Medio Ambiente y Desarrollo, UNCTAD

18h45 
 Cocktail de bienvenida ofrecido por la UNCTAD
Martes 25 de Marzo

Sesión de mañana (9h30-13h00)

Experiencias Nacionales y acciones  para el futuro (1)

Moderador: Dr. Ernesto Marziota, Director de Organismos Internacionales, MINCEX, Cuba

09h30-11h00 
Servicios ambientales: Experiencias y estudios nacionales 

09h30-09h50 
Brasil, Felipe Hees, Coordinador Alterno de Comercio de Servicios, Ministerio de Relaciones Exteriores 

09h50-10h10 
Honduras  - Jenny Suazo Asesora Unidad de Comercio y Ambiente, Secretaria Recursos Naturales y Ambiente

Dilcia Zelaya,  Negociador Asistente, Secretaria Industria y Comercio


10h10-10h30  
Panamá, Luis Barría, Jefe de la Cooperación Técnica Internacional, ANAM 


10h30-10h45  
Comentarios y  Discusión, Enid Gonzalez, Funcionaria de la 

Dir. Organismos Internacionales del MINCEX


10h45-11h00 
Debate

11h00-11h20 
Pausa Café

Experiencias Nacionales y acciones  para el futuro (2)

Moderadora:   Alicia Bárcena,  CEPAL

11h20-13h00
Bienes y Servicios ambientales: Experiencias y estudios nacionales 

11h50-12h00   Maria Pía Hernández, Primer Secretaria, Delegación de Nicaragua ante la OMC en Ginebra

12h00 – 12h30 Estudio nacional sobre servicios ambientales de Nicaragua 

Margarita Cruz, Negociadora del Ministerio de Comercio

12h30-12h45 
Presentación estudio nacional Guatemala – Ana Rosario de León Aragón

12h45-13h00 
Discusión
13h00- 14h15     Almuerzo ofrecido por UNCTAD

Sesión de tarde (14h15-19h00)

14h15-16h00 
Debate sobre acciones futuras a desarrollar para dar  seguimiento a las negociaciones en la OMC

14h15-14h45
Bienes ambientales: 

14h45-15h15 
Servicios ambientales

15h15-15h30 
Seguimiento por UNCTAD y CEPAL- Coordinación de acciones

ANNEX IV: LIST OF PARTICIPANTS

Countries participating in the project

DOMINICAN REPUBLIC 

Luisa ASTACIO NUÑEZ

Coordinadota asuntos OMC

Secretaria de Estado de Relaciones Exteriores

Tel: +809 535 62 80 ext 2385

Fax: +809 535 96 10

E-mail: lastacio@serex.gov.do 

Catherin CATTAFESTA

Consultora

Secretaria de Medio Ambiente y Recursos Naturales

Tel.: (809)472-0626 Ext. 233

Fax   (809)472-0631

GUATEMALA

Ana Rosario DE LEÓN ARAGÓN

Negociadora del tema Comercio y Ambiente

Ministerio de Economia de Guatemala

E-mail:  aaragon@mail.mineco.gob.gt

Tel: +(502) 253 3895

Fax: +502 25-16-708

Evelio ALVARADO

Consejero

Misión permanente de Guatemala ante la OMC

E-mail: evelio.alvarado@ties.itu.int

Tel: +41 22 730-1332

Fax: +41 22 730-1345

HONDURAS

Jenny Elisabeth SUAZO NAVARRO

Asesora Unidad de Comercio y Ambiente,

Secretaria Recursos Naturales y Ambiente

E-mail: jelisuan@multivisionhn.net

jelisuan@cybertelh.hn

jelisuan@hotmail.com

Tel: +504 235-7833/226-6005

Fax: +504 232-6250/239-2157

Dilcia ZELAYA AMADOR

Negociador Asistente,

Secretaria Industria y Comercio

E-mail: dilciazelaya@yahoo.com.mx

Tel: +504 235-5047

Fax: +504 235-5047 

NICARAGUA

Carolina CASTELLON 

Despacho del Viceministro 

Ministerio de Fomento, Industria y Comercio (MIFIC)

Punto Focal

E-mail: Carolina.Castellon@mific.gob.ni

ccastellon@mific.gob.ni

Tel. 00505 267 0040 Ext. 1018

Fax:00505 267 0041

Margarita CRUZ

Coordenador de Servicios e Investigaciones,

Ministerio de Fomento, Industria y Comercio.

E-mail: margarita.cruz@mific.gob.ni

Tel: + 505 267 0173

Fax: +505 278 2612

Maria Pia HERNANDEZ

Primer Secretaria

Misión Permanente de Nicaragua ante las Naciones Unidas en Ginebra

E-mail: maria-pia.hernandez@ties.itu.int

Tel: +41 22 740 5162

Fax: +41 22 734 6585

PANAMA

Luis Alexander BARRIA MOSCOSO

Jefe del depto. de Cooperation Técnica Internacional

Autoridad Nacional de Medio Ambiente (ANAM)

E-mail: l.barria@anam.gob.pa

Tel: +507 315 0855

Fax: +507 315 02 47

Jorge Eduardo SUAREZ SARROCA

Abogado negociador de la Dirección Nacional 

de Negociaciones Comerciales Internacionales

Tel: (507) 360 0690

Fax: (507) 360 0690

CUBA (Host country)

Fabio FAJARDO. 

Viceministro del Ministerio de Ciencia Tecnología y Medio Ambiente( CITMA). 

Ernesto MARZIOTA. 

Director, Dirección de Organismos Internacionales (DOI) 

Ministerio de Comercio Exterior (MINCEX). 

Orlando REY. 

Director, Dirección de Medio Ambiente (DMA) CITMA. 

Belsis LLORENTE. 

Especialista DOI MINCEX. 

Enid GONZÁLEZ. 

Especialista Principal DOI MINCEX. 

Eva María QUINTANA. 

Especialista DOI MINCEX. 

Isamary GONZÁLEZ. 

Especialista DOI MINCEX. 

Alina REVILLA. 

Especialista DOI MINCEX.

Gwendolyne SPECH. 

Especialista Dirección de Exportaciones MINCEX. 

Romy MONTIEL. 

Especialista DMA CITMA. 

Ileana SABORIT. 

Especialista DMA CITMA. 

Leidy PEDRE. 

Especialista Dirección  de Colaboración Internacional CITMA. 

María Esther CRIELS. 

Especialista de la Dirección  de Tecnología e Innovación CITMA. 

Arlen PERDOMO. 

Especialista Política Financiera Ministerio de Finanzas y Precios (MFP). 

Lissy Fernández. 

Dirección Técnica  de la Unión del Petróleo 

Especialista Ministerio de Industrias Básicas. 

Serafín FERNÁNDEZ. 

Especialista Ministerio de la Agricultura (MINAGRI). 

Maria del Carmen Martínez Hernández

Consultoría Ambiental  CESIGMA CITMA. 

Juan Mario Martínez

Vicepresidente  de la Agencia de Medio Ambiente CITMA. 

Manuel RIVERO. 

Especialista de la Dir Técnica  del Instituto Nacional de Recursos Hidráulicos (INRH).
Natacha GUMA-GARCIA 

2da Secretaria

Misión Permanente de Cuba ante las Naciones Unidas 

y Otras Org. Internacionales, Ginebra

natacha.guma-garcia@ties.itu.int

Tel.: 41 22 758 94 36

Fax: 41 22 758 94 31
REGIONAL PROJECT COORDINATORS

Max VALVERDE 

AMBIO

E-mail: m_valverde@hotmail.com

max@abogados.or.cr
Tel.: ++( 506) 253 89 75;(506) 834 0430

Fax. ++ 506 255 12 09

Raul GARRIDO 

Ministerio de Ciencia Tecnología y Medio Ambiente 

División de Medio Ambiente

rgvdpa@hotmail.com

raul@citma.cu

Tel.: (00 53-7) 867 05 98

Fax: (00 53-7) 867 06 15
Participants invited by ECLAC

BRAZIL

Felipe HEES

Coordinador Alterno de Comercio de Servicios

Ministerio de Relaciones Exteriores

Brasilia, Brasil

Tel.: (55-61) 411-6374

Fax: (55-61) 223 4758

E-mail: hees@mre.gov.br

Gilney VIANA

Secretario de Políticas para o Desarrollo Sostenible del

Ministerio del Ambiente

Brasilia, Brasil

Tel.: (55-61) 317-1091/2/3

Fax: (55-61) 224-0658

E-mail: gilney.viana@mma.gov.br

COLOMBIA

José Antonio GÓMEZ DÍAZ

Coordinador Programa Biocomercio

Instituto Alexander Von Humboldt

Tel/fax: (571) 608-6900

Bogotá,Colombia

E-mail: jagomez@humboldt.org.co

MÉXICO 

Enrique LENDO FUENTES

Director General Adjunto de Cooperación

Económica y Científica

Secretaría de Medio Ambiente y Recursos Naturales

México, D.F., México

Tel.: (52-55) 5490-2124

Fax: (52-55) 5490-2194

E-mail: elendo@semarnat.gob.mx

Carlos MUÑOZ VILLAREAL

Consultor, CEPAL México

Prolongación San Miguel 108

Barrio de San Lucas Coyoacán

C.P. 04030, México, D.F., México

Tel/fax: (55-55) 5544-9401

Cel.: (04455) 5405-3396

E-mail: carlos_munoz_v@yahoo.com

UNCTAD

René VOSSENAAR

Jefe, Sub-División de Comercio, Medio Ambiente y Desarrollo,

DITC

UNCTAD

E-mail: rene.vossenaar@unctad.org

Tel:  (41 22) 9175679

Fax: (41 22) 9170247

David DIAZ

Oficial de Asuntos Económicos

Jefe de la Sección de Comercio en Servicios

DITC

UNCTAD

E-mail: david.diaz@unctad.org

Tel: (41 22) 9175874

CEPAL

Alicia BÁRCENA


Directora

División de Desarrollo Sostenible y

Asentamientos Humanos

Comisión Económica para América Latina

y el Caribe (CEPAL)

Casilla 179-D

Santiago, Chile

Tel. (56-2) 210-2291

Fax: (56-2) 208-0484

E-mail: abarcena@eclac.cl

José JAVIER GÓMEZ

Oficial de Asuntos Ambientales

División de Desarrollo Sostenible y

Asentamientos Humanos

Comisión Económica para América Latina

y el Caribe (CEPAL)

Casilla 179-D

Santiago, Chile

Tel. 

Fax: (56-2) 208-0484
E-mail: jgomez@eclac.cl













� 	The project also has a component for South and Southeast Asia (for Bangladesh, Cambodia, China, Philippines, Thailand and Viet Nam)  


� 	The other priority issue is environmental requirements and market access, including the promotion of production and exports of environmentally preferable products, in particular organic agricultural products.


� 	http://www.unctad.org/trade_env/index.htm


� 	Catherin Cattafesta, Diagnostico preliminar, República Dominicana. Study prepared for the Ministry of Environment and Natural Resources of the Dominican Republic. 


� 	In several country studies the view is expressed that in the future negotiations may perhaps touch on certain eco-system services. One study suggests that certain ecosystem services could eventually be included in the category "other services" in the classification used in the WTO. There is a need to discuss the likelihood and possible implications of such development in an appropriate occasion under the project.


� 	Communication S/CSC/W/25 as modified by job 7612 dated 28 November 2000.


� 	If agreed, the proposal would explicitly include "water distribution" in the WTO classification. 


� 	there is a need for a precise definition of genuine environmental services SEMARNAT


� 	For information on circulated lists see TN/MA/S/7.


� 	The OECD list was constructed largely for analytical purposes. The APEC list followed essentially a “bottom up” process, with APEC economies making proposals for goods to be included in APEC’s Early Voluntary Sectoral Liberalization (EVSL) Initiative. This resulted in a list of goods that was then arranged according to an agreed classification system. The OECD list does not go beyond the 6-digit level of the Harmonized System (HS). The APEC list includes many “ex-headings” (nationally defined tariff lines). By providing greater specificity than the OECD list, the APEC list might be more precise in identifying environmental goods.  


� 	“End-use” criteria can be applied to select products to be put on lists of “environmental goods”, but cannot  be used in the context of customs administration. 


� 	The issue how to deal with multiple use products remains a problem.    


� 	It has been argued that expanding the scope of environmental goods to include products based on process-related criteria would be counterproductive not just for the environmental goods negotiations itself but more broadly for the full market access negotiations.


� 	For more information on the concept and criteria of EPPs, see: Environmental Preferable Products (EPPs) as a trade opportunity for developing countries (UNCTAD/COM/70), Geneva, 1995. This study was not carried out with WTO negotiations in mind.


� 	Article XIX.2 provides flexibility for individual developing country Members to open fewer sectors, liberalize fewer types of transaction and progressively extend market access in line with their development situation and, when making access to their markets available to foreign service suppliers, attach to such access conditions aimed at achieving the objectives of Article IV.  


� 	Article IV.1 provides for increasing participation of developing country Members in world trade in services through, among other things, specific commitments relating to the strengthening of their domestic services capacity and its efficiency and competitiveness, inter alia through access to technology on a commercial basis.


� 	Communication from Cuba, Negotiating Proposal on Environmental Services, S/CSS/W/142, 22 March 2002


� 	Republica de Honduras, Secretaria de Recursos Naturales y Ambiente, Secretaria de Industria y Comercio, Estudio sobre los Servicios Ambientales en Honduras con Vistas a la Formulacion de Posiciones  Nacionales de Negociacion post- Doha.


� 	Commitments are limited to the specific activities, i.e. the implementation and installation of new or existing cleaning systems, remedial, preventive and monitoring services, and consulting services in these fields.


� 	Exclusively services for conducting studies on the relation between the environment and climate, including services of evaluation of natural disaster and reduction of their consequences.


� 	Enrique Lendo, “La Experiencia Mexicana en las Negociaciones de Servicios en el Marco de la OMC”, Secretaria de Medio Ambiente y Recursos Naturales (SEMARNAT).


� 	In 2000, the Dominican Republic, as part of an agreement with the World Bank aimed at securing provision of basic services to the tourism sector, agreed to privatize the management of potable water and sewage services. However, pilot projects concerning the construction of a sewage system and sanitary system in an important tourism area have not yet been implemented


� 	In the 1990s the city of Managua contracted an Italian company (HIDROJET) to manage urban waste collection. However, it did not work well in practice for several reasons, including the fact that no market study had been carried, lack of payment by users of the services provided, and the introduction of a waste collection system (through containers located in several parts of the city) with which citizens were not familiar (previously household waste was collected door-to-door). Later a new private company (ECOLOGIA 2000) was established to supply services to specific segments of the market (hotels, restaurants).          


� 	Raúl Garrido Vázquez .Evaluación Nacional sobre Servicios Relacionados con el Medio Ambiente. Estudio de caso de Cuba.


� 	This would be the case of products derived from “sustainable agriculture”, “sustainable fisheries” or “sustainable forestry” which appear on the OECD, but not the APEC list. In the NGMA meeting in November 2002, New Zealand stated that it had taken action to promote trade in such products, for example through the use of eco-labelling.  However, it added that there was a critical line between promoting trade in those products through schemes such as eco-labelling and accepting measures that would open the way to discrimination against products which were otherwise like products.  On that basis New Zealand suggested that the NGMA would need to be very careful on how it applied some aspects of the categorization used in the OECD list for the purposes of this negotiation. WTO, TN/MA/M/4, 17 January 2003


� 	Different modalities may be used in different negotiations. For example, liberalization in the context of the GATS is based on “positive list” approach, i.e. WTO Members make commitments when they decide to consolidate or liberalize trade in certain services. In the context of other negotiating processes, countries can exclude certain services activities from trade liberalization, but have to make a “reservation” to do so. In some cases, both positive lists and reservations can be used.


� 	UNCTAD has prepared a note entitled Environmental Goods and Services in Trade and Sustainable Development, TD/B/COM.1/EM.21/2, 2003. In addition, document TD/B/COM.1/EM.21/CRP.1 (English only), which presents an overview of trade patterns in environmental goods from 1996 through 2001, will be made available at the expert meeting.





