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I. INTRODUCTION

 AUTONUM 
UNCTAD and the Foundation for International Environmental Law and Development (FIELD) organized an inter-regional consultative meeting (Geneva, 30 September and 1 October 2002) to coordinate activities during the planning phase of the project “Building Capacity for Improved Policy Making and Negotiation on Key Trade and Environment Issues”.  Representatives of 18 beneficiary countries (7 from Central America and the Caribbean, 6 from South-East Asia and 5 from Eastern Africa), DFID, WTO, UNEP, the South Centre and the Economic Commission for Latin America and the Caribbean (ECLAC) attended the meeting. 
A. Objectives of the meeting

 AUTONUM 
The objectives of the meeting were to:

· Consider reports on progress made in the three regions, in particular scoping papers on priority issues that were short-listed following inter-ministerial and multi-stakeholder consultations in a number of "co-ordinating" countries.
· Launch (or continue) a process of brainstorming between the “co-ordinating” and “partner” countries in each region on the selection of the most suitable subjects for project implementation in the run up to the regional consultative meetings at the end of November/early December.
· Make further progress on the identification of issues of regional interest, taking into account developments in the WTO Doha work programme on trade and environment issues and long-term capacity building needs of beneficiary developing countries.

· Promote interactions with DFID and explore synergies with capacity-building programmes of UNCTAD, UNEP, WTO and other institutions, including civil society.

· Identify sub-regional capacity building needs, including in the area of training and research.

· Develop a plan of activities for the rest of the planning phase in each region, including sub-regional consultations.
B. Progress at regional level

 AUTONUM 
Project focal points and other representatives of Costa Rica, Cuba, Thailand and the United Republic of Tanzania made presentations on activities conducted so far in the preparatory phase of the project.  The results are briefly summarized in section II.
C. Capacity building needs

 AUTONUM 
Geneva-based ambassadors of Costa Rica, Philippines and Uganda provided their personal perspectives on capacity building needs, in particular in the context of the post-Doha WTO work programme on trade and environment issues, followed by a discussion among participants. The inclusion of environment in the Doha Ministerial Declaration had significantly increased the need for capacity building on trade and environment and the project was considered very timely and useful. Capacity building activities should focus on strengthening capacities in capitals. The objective should be to assist beneficiary countries in enhancing understanding of trade and environment issues and their possible implications. There should be a broad consultative process so that national interests could be better understood. Examples were given of broad consultative processes at the national level and organized by ministries responsible for trade negotiations. This would help trade negotiators in better defining national positions. The project should also promote interaction between capitals and Geneva-based delegations.  Regional activities were useful for exchange of national experiences and the identification of issues of common interest, but the project should not necessarily aim in all regions at the formulation of regional proposals in the WTO. Cooperation with relevant regional organizations could also assist in promoting policy-dialogues involving Governments and different segments of society.
D. Approaches to capacity building

 AUTONUM 
Approaches to capacity building were discussed. DFID’s objective in the area of trade was to help achieve Millennium Development Goals, in particular on poverty reduction. Trade should bring greater benefits to the poor, but this required enhanced capacities to produce for export as well as access to markets. Environment also played a key role. The poor in developing countries are the most dependent upon the natural environment for their livelihoods and are most directly impacted by environmental degradation. Moreover, most of developing countries’ exports were in sectors that were intensive in biodiversity and natural resources, such as agriculture and fisheries. Similarly, environmental policy could have implications for trade. 

 AUTONUM 
DFID was supporting developing countries in their participation in trade negotiations. It was also supporting pro-poor international policies. Reference was made to DFID’s work in the area of Intellectual Property Rights (IPRs). Further information, including the Report of the DFID-funded Commission on IPRs, can be found on http://www.iprcommission.org.

 AUTONUM 
Several participants emphasized that beneficiary developing countries should be in charge of capacity building activities. Capacity should involve key stakeholders, i.e. government policy makers in capitals, trade negotiators, the private sector and civil society. It was also agreed that capacity building should build on existing work, be well-coordinated (e.g. between DFID, UNCTAD, WTO, World Bank and UNEP) and lead to real change that continued beyond the life of the project. 

 AUTONUM 
The above considerations had been taken into account in the design of this project (and will guide future work on the UNEP-UNCTAD Capacity Building Task Force on Trade, Environment and Development). The following characteristics of the UNCTAD/FIELD project were highlighted: 

· It builds on experience of earlier 2-year project and recommendations by developing countries (through a working group at the end-of-the-project meeting in Dar es Salaam, April 2001) and takes into account strong and weak points of the earlier project

· It has been prepared over several months and adjusted to take into account results of Doha  

· It has a regional focus

· It focuses on key issues  

· It assists coordinating and interested partner countries in implementing practical and meaningful legal and policy initiatives 
· It has a planning phase
 AUTONUM 
DFID summarized its interest in this project as follows:  

· Reduce poverty by addressing issues of poverty, trade and environment

· Lead to real change in-country

· Improve outcomes of Doha negotiations

· Improve regional consensus on trade and environment (e.g. East African Community)

· Bring together the trade and environment communities and the private sector 

· Bring together Geneva negotiators and country decision makers 

· Integrate environment into ongoing trade capacity projects and ongoing DFID work

E. Linking up with other programmes

 AUTONUM 
Participants were briefed on a number of other capacity building programmes. Representatives of the WTO secretariat explained that since Doha the agendas of the regional seminars on Trade and Environment had been adapted substantially to take into account the Doha outcome on environment, in particular paragraphs 31 and 32. The UNCTAD secretariat had already played an active role in these seminars. The WTO, UNCTAD and UNEP secretariats had had discussions on closer cooperation on capacity building. Indeed, three regional seminars under the project have been included in the list of 2003 Technical Assistance Activities of the WTO secretariat WT/COMTD/W/104/Add.1 of 4 October 2002) to ensure participation of WTO staff. 

 AUTONUM 
The project can be complemented by certain activities under the UNEP-UNCTAD Capacity Building Task Force on Trade, Environment and Development (CBTF). This includes, for example, cooperation between UNCTAD and UNEP on the further development of the TrainforTrade training programme and more detailed national activities, for example those already planned in Cambodia and Mozambique.

 AUTONUM 
A presentation was made of relevant developments in the context of the Joint Integrated Technical Assistance Programme (JITAP) for LDCs and other African countries, jointly implemented by the WTO, UNCTAD and the International Trade Centre (UNCTAD/WTO).  There are JITAP programmes in the three African coordinating countries:  Tanzania, Uganda and Kenya. Following the Doha ministerial meeting, these countries had created subcommittees on Trade and Environment within their national Steering Committees. JITAP welcomed closer cooperation with UNCTAD’s Trade, Environment and Development Branch. In fact, the JITAP programme had financially supported the participation of an expert from the United Republic of Tanzania.  It was emphasized that JITAP’s institutional framework at the national level could be used to help support project activities in beneficiary countries.  An allusion was also made to the fact that Cambodia is part of the Integrated Framework pilot countries and therefore could benefit from the IF to develop more in-depth capacity-building activities (i.e. training programmes or focused group dialogues) in relation to the topics of interest within the current project.

 AUTONUM 
Opportunities for cooperation with regional technical cooperation and capacity building activities are further elaborated in section II.
F. Assessment

 AUTONUM 
The meeting revealed a great interest and high level of commitment in all three regions.  Indications are that the number of beneficiary countries will exceed the number that had been planned originally. Further work is needed in defining the priority issues in each region as well as what would be the expected outcome to be achieved in each case. Participants expressed differing views on the level of detail they seemed to prefer. Most countries wanted to work in depth on selected priority issues. This included both “coordinating” and “partner” countries and their respective roles could become closer to each other. There was a general interest in also using the regional seminars as a vehicle to be briefed and exchange views on developments in trade and environment. For a few countries, this may be the most important benefit of the project.   It was also clarified that some issues could be addressed by smaller groups in each region and that not all countries in a regional group need to participate in the work on every issue ultimately selected for project implementation in the region.   

 AUTONUM 
Several countries expressed a sense of urgency in identifying the issues. There was consensus on the need to establish a useful calendar of work under cluster I (Issues pertaining to the Doha work programme) to be complemented with appropriate coordination between the representatives from capitals and their negotiators in Geneva.  With regard to issues under cluster II (Issues emerging from the previous UNCTAD/FIELD), the plan of activities was less dependent on the Doha work programme and should respond to long-term development priorities. Both clusters required full attention. 

II. PROGRESS PER REGION

A. Latin America

1. Background

 AUTONUM 
Costa Rica and Cuba have been chosen as coordinating countries. Both countries have expressed a keen interest, have actively participated in the previous UNCTAD/FIELD project and have the necessary institutional capacities and expertise on the selected issues. Other countries considered for sub-regional policy dialogues and other activities are the Dominican Republic, El Salvador, Guatemala, Honduras, Nicaragua and Panama (although Panama did not attend this meeting).
 AUTONUM 
The Ministry of Foreign Trade of Costa Rica had hosted a workshop on Post-Doha Trade and Environment issues in San José, from 1 to 3 July 2002, with the participation of all above-mentioned countries.
 
 AUTONUM 
In Costa Rica, the Ministry of Foreign Trade (COMEX) has been selected as lead government agency. Ms. Susana Vasquez, the project focal point in COMEX, made a presentation on activities implemented so far. COMEX had organized an inter-ministerial meeting involving the ministries of Environment, Agriculture and Health on 12 August. They had been able to identify priorities for the project: market access as contained in paragraph 32(i) of the Doha Ministerial Declaration and organic agriculture (see below). In addition, in the context of consultations with the private sector on the WTO negotiations, COMEX organized a workshop on trade and environment later in August. This workshop provided another opportunity to discuss the project. 

 AUTONUM  
Max Valverde, a consultant under the project, also made a short presentation. 

 AUTONUM 
Raul Garrido, project focal point in the Ministry of Science, Technology and Environment (CITMA), made a presentation of what had been achieved in Cuba. National consultations had been held on 23 September 2002, involving CITMA, the ministry of Industry, Commerce and Tourism (MICTUR) and members of a National Committee on Trade and Environment, as well of 5 NGOs representing civil society, and participants from universities. This had resulted in priorities, as coordinating country, the selection of (a) environmental Goods and Services (EGS) and (b) genetic resources, access to benefit sharing and the protection of traditional knowledge. Cuba also had an interest, as participating country, in market access and organic agriculture.
2. Issues

 AUTONUM 
Max Valverde presented the Central American Scoping Paper on Short-listed Subjects (September 2002) and Raul Garrido presented the “Reporte de la  Consulta Nacional sobre  los Temas de Interés y Propuesta de Plan de Trabajo (September 2002).
 AUTONUM 
The group narrowed down the list of issues to be addressed under the project as follows:  

Under Cluster I 

· Market access, in particular the issues contained in paragraph 32(i) of the Doha Ministerial Declaration. This concerns two distinct issues: 

(a) the effect of environmental measures on market access and 
(b) the elimination or reduction of trade restrictions and distortions that would benefit trade, the environment and development (win-win-win)
· Environmental Goods and Services (EGS) as contained in paragraph 31(iii) of the Doha Ministerial Declaration
Under Cluster II

· Promotion of production and exports of environmentally preferable products (EPPs), in particular organic produce.

· Genetic resources, access to benefit sharing and the protection of traditional knowledge.
 AUTONUM 
The discussions in the group highlighted the following:  

The effect of environmental measures on market access
There was a consensus among participants on the selection of this issue. It was proposed to focus on agricultural products. Costa Rica will coordinate activities, with case studies on selected products carried out in other interested partner countries in the region. While focusing on environmental measures, attention will also be given to SPS measures. 

The elimination or reduction of trade restrictions and distortions that would benefit trade, the environment and development

There was broad support for this issue. It was proposed to focus on agriculture. Costa Rica will act as coordinating country. It was noted that countries in the region had a variety of priorities with regard to agricultural negotiations in the WTO. For example, Costa Rica and Guatemala, who are members of the CAIRNS group, gave priority to the elimination of export subsidies, whereas the main interest of other countries concerned issues such as the “development box” in the Agreement on Agriculture.   

Environmental Goods and Services (EGS) 

There was broad consensus that this issue was important and urgent, in particular because several countries in the region had already received requests from trading partners, in particular the European Union, to liberalize certain environmental services sectors. Participants agreed that work should focus on issues of definition and case studies on the implications of liberalization of environmental services of interest for the region. This should also include an examination of the implications of liberalization on the development of EGS at the national and, possibly, sub-regional levels. Cuba will act as coordinating country with the active involvement of other interested partner countries in the region. Cuba proposed to host a brainstorming session, also with a view to elaborating terms of reference for national studies and a preliminary plan of activities. 

Promotion of production and exports of environmentally preferable products (EPPs), in particular organic produce

There was a large interest in examining opportunities for the production and exports of environmentally preferable products (EPPs), in particular organic agricultural products. Costa Rica will coordinate the corresponding activities, with several other interested partner countries participating, including through cases studies. Cuba, for example, will explore certification and marketing opportunities for organic sugar. It was noted that the link with ongoing negotiations needed further clarification. For example, agricultural negotiations had, at least until now, not touched on organic agriculture. The following sequencing of activities was proposed:

· In the short run: an examination of the linkages, if any, with WTO negotiations. Is there any link with agricultural negotiations? Can negotiations on trade liberalization in EGS be used to push for elimination of certain obstacles (for example in the area of certification or import procedures) to EPPs of interest to the region? The UNCTAD secretariat, in consultation with the Geneva-based missions, could prepare an issues note.

· In the longer run: an examination of policies and measures to reduce certification costs and promote exports of organic products and other EPPs. Cooperation with the International Trade Centre (UNCTAD/WTO) would be sought, in particular on issues such as marketing. 

3. Institutions

 AUTONUM 
Effective implementation of the regional component will be enhanced, and duplication avoided, through close cooperation with regional organizations, academic institutions and other stakeholders.  The following seem particularly relevant.

· Cooperation with the Central American Council for Sustainable Development (CCAD). This involves in particular national and regional trade and environment seminars and training workshops in interested Central American countries, including on other trade and environment issues. 

· Cooperation with the Economic Commission for Latin America and the Caribbean, in particular in the area of capacity building.

· Synergies with regional activities under the UNEP-UNCTAD Capacity Building Task Force on Trade, Environment and Development, in particular in the area of training. 

· Close cooperation with the UNDP office in Havana, which also coordinates trade and environment issues in other Central American and Caribbean countries. Such cooperation could involve a larger national programme on trade and environment in Cuba.  
 AUTONUM  
In consultations held since the meeting, it has been agreed, in principle, that Guatemala will host a meeting in November 2002 and that El Salvador will host a meeting in 2003.  

4. Regional consultation

 AUTONUM 
A regional consultation will be held to finalize the planning phase in each region. In a preliminary consultation, representatives from Cuba, Guatemala and El Salvador articulated the interest of their countries in hosting the meeting (subject to agreement from their capital). Participants indicated that the week of 18 November (preferably Thursday 21 and Friday 22 November) would be a good option. 

B. Africa

1. Background

 AUTONUM 
The three East African countries (Kenya, Uganda and Tanzania) have been selected as co-ordinating countries in the region. Uganda and Tanzania consistently participated in the previous UNCTAD/FIELD project. All three East African nations have expressed interest and commitment to this new project and they demonstrate the necessary capacities to successfully benefit from project implementation. Ethiopia and Mozambique will participate in the project as partner countries. Although Zambia had been earlier pre-selected as a partner country, it will now be invited to participate in the project through attendance at relevant regional workshops.

 AUTONUM 
As part of the project planning phase within the Africa region, the following activities had taken place: 

Namibia Informal Meeting

 AUTONUM 
During a WTO Regional Seminar on Trade and Environment in Windhoek, Namibia, in mid July, UNCTAD hosted an informal meeting with trade and environment policy makers from 18 Anglophone African countries (including all the selected countries) to discuss the project. The project attracted strong interest and participants ranked their issues of priority in the trade/environment relationship.

WSSD Consultations

 AUTONUM 
At the World Summit on Sustainable Development (WSSD), FIELD conducted preliminary consultations among a wide group of representatives from the selected countries and hosted a lunch for relevant policy makers. Strong interest in the project was shown by a majority of the countries.

Tanzania Consultative Meeting 

 AUTONUM 
Tanzania had earlier been pre-selected as the co-ordinating country in Africa. On 6 September 2002, the Tanzanian Ministry of Industry and Trade hosted a consultative meeting with a wide range of stakeholders.  These included the members of the Sub-Committee III of the Inter-Institutional Technical Committee on WTO Matters (formed under the JITAP Programme) which deals with TRIPS, TRIMS and New Issues including environment, as well as other stakeholders from the government, research institutes and the private sector.  The meeting, attended by a representative of FIELD, was an opportunity to discuss the project in detail with relevant stakeholders, including to identify their priorities on relevant issues, types of preferred activities, co-ordination with partner countries, and any institutional co-ordination with existing capacity building projects.

 AUTONUM 
Mr Lucas Saronga (Tanzanian Ministry of Industry and Trade), the Tanzanian project focal point reported on the Tanzanian consultative meeting. The meeting report will be made available on the project sub-site for Africa.

2. Issues
 AUTONUM 
Mr. Sisule Musungu presented the Draft Scoping Paper on Priority Issues for East Africa  (September 2002), which had been co-authored by him and Lucas Saronga. 

a) The two priority issues

 AUTONUM 
The Africa group agreed on two priority issues to be addressed and concrete outcomes to be achieved under the project for each selected issue. The issues are:

1) Impact of environmental measures and SPS requirements on market access for selected agricultural products from Africa (Cluster 1)

2) Biodiversity conservation, access and benefit sharing arrangements and traditional knowledge (Cluster 2)

b) Achievable outcomes under the two priority issues

 AUTONUM 
Under (1), the project will build capacity for compliance with environmental, SPS and TBT requirements.  This involves three components:

· Network of relevant institutions/ministries, both within countries and the region

· Information dissemination to stakeholders (e.g. producers and exporters) on relevant standards, including a feedback mechanism from the producers and exporters to the government on how the standards have affected or are likely to affect them.

· Informed participation in SPS & TBT Committees (and, where appropriate, Trade Policy Reviews of importing countries), based on better factual information obtained through the feedback mechanism described above.

 AUTONUM 
The project will initially focus on no more than six commodities of greatest export interest to the three coordinating countries, with at least one commodity being also of key interest to the two partner countries, Ethiopia and Mozambique.  The choice of commodities will be finalized at the November regional consultative meeting, and will be based on the results of a JITAP study carried out for the three East African countries, trade data (such as contained in TRAINS), and national consultations.

 AUTONUM 
In discussions on this issue, it was noted that information on voluntary standards and buyers' requirements are not required to be notified to the WTO, but that these have an increasingly large effect on African producers.  It would therefore be desirable to explore the creation of a mechanism to collect information on these standards and requirements and to disseminate it within the region.

 AUTONUM 
Under (2), it was noted that none of the five countries currently had legislation on access to genetic resources and benefit sharing (ABS) or the protection and promotion of traditional knowledge (TK).  (Mozambique was just initiating work on the protection of traditional medicine.)  

 AUTONUM 
Therefore, under the project, countries will identify possible elements of policies, legislation and institutional arrangements regarding ABS and TK.  These could include:

· Awareness-raising of the value of TK and biodiversity

· Legal protection of TK

· Databases/Registries– TK and biodiversity

· Harnessing TK and biodiversity for development

· Promoting TK-based innovation and further development of TK systems

· Sustainable forest management with benefits to the community
The project will also work towards:

· Capacity building of individuals and institutions

· Networking of relevant institutions

· Feeding information into international forums (WTO, WIPO, CBD, FAO, UNCTAD)

 AUTONUM 
The project would build upon work carried out by other organizations, including the GEF-financed cross-border biodiversity project between Kenya, Uganda and Tanzania, UNCTAD, CBTF, FAO and World Bank technical assistance, and the documentation and outcomes of intergovernmental processes in CBD (including the negotiations on an international regime for the regulation of access to genetic resources and benefit sharing mandated under the WSSD Plan of Implementation), WIPO, FAO, WTO and UNCTAD.

 AUTONUM 
The project could also serve as a framework for more specific projects in the countries, for example pilot case studies of TK-based community industries, creation of a TK or biodiversity registry, or further development of policies for one specific sector of TK.  Funding for such projects could be sought from the GEF and other donors.

c) Other Issues

 AUTONUM 
The group identified two other issues to be outlined in the next draft of the scoping paper, which may also require some study under the project.  These issues are related to agriculture, and thus could be linked to deliberations under Issue (1) above.  They are:

· Organic agriculture

· GMOs: implications for food security, market access and biodiversity conservation.

 AUTONUM 
In the context of the latter, it was noted that many African countries are currently in the difficult situation of being offered food aid containing GMOs.  Many of these countries have not yet elaborated their policy on the import of GM crops. Uncertainty relates to the dangers of seed imported as food being used for cultivation, thereby affecting local biodiversity and risking export markets in Europe, as well as the possibility that the imported GM crop may affect local food supplies.  On the other hand, there are serious food security problems, and some hope the GM crops will have higher yields. The GM crop issue is linked to the interest in organic agriculture, as this has proven in many developing countries to raise yields (as compared to traditional agricultural techniques) without the inherent environmental, food safety and market access risks.

3. Institutions

 AUTONUM 
Project activities in the African region will draw upon the work of a number of national and regional institutions including:

· The development of the East African Community (Tanzania, Uganda and Kenya)

· The technical assistance activities of JITAP, under which the three coordinating countries are beneficiaries

· The Economic Commission for Africa, based in Addis Ababa, Ethiopia has carried out extensive empirical analysis of the multilateral trading system

· UNDP Capacity Building Initiative for Africa carries out capacity building projects in a number of the selected countries

· The UNEP/UNCTAD CBTF is developing a trade and environment project in Mozambique

4. Organizational issues and regional consultation

 AUTONUM 
Representatives in the Africa group agreed to conduct further consultations in capitals around the subjects raised in the questionnaire circulated for the inter regional meeting. By 31 October, designated focal points in each country will be notified and completed questionnaires submitted to FIELD. The completed questionnaires will be used to further develop the draft scoping paper for Africa.

 AUTONUM 
The planning phase in Africa will conclude with a two-day regional consultative meeting to be hosted by Kenya in Nairobi in the week beginning 18 November. Participants expressed a preference for having a broader range of stakeholders from government, the private sector and NGOs at the meeting. Subject to the availability of sufficient funds, the meeting will convene up to 5 representatives from the host country, up to 3 representatives from each of the other coordinating countries and at least 1 representative from each of the partner countries. An installment of funds from DFID will be required by end October 2002 to allow this meeting to take place.

 AUTONUM 
Against the background of the final scoping paper, discussions will centre on finalising the selection of issues, the specific nature of project activities attached to each issue and the outline of a workplan for the implementation of project activities.  Countries should come prepared with identification of institutions and individuals to be involved in each issue and selection of the commodity groups to be addressed under the market access theme.

 AUTONUM 
It is possible that the regional consultative meeting will be preceded by a two-day workshop on traditional knowledge, with a focus on promoting and protecting traditional medicine, organized jointly by the World Bank, UNCTAD, FAO, WHO and FIELD.   This idea was unanimously supported by the representatives of the Africa group.  

C. South-East Asia
1. Background

 AUTONUM  
During the WTO Regional Seminar on Trade and Environment for South- and South-East Asian countries held in Singapore in mid-May, UNCTAD organized a short briefing for a dozen potential beneficiary countries in the region on the objectives and activities of the project, as well as the function of the planning phase of the project and the related comprehensive needs assessment. It was agreed that delegates from trade and environment ministries would brief their colleagues on the project and then get in touch with UNCTAD regarding expression of interest in participating in the project. UNCTAD indicated that a questionnaire would be circulated a few weeks later to ascertain interest in project implementation and determine the priority issues that should be addressed.

 AUTONUM  
On 22 May, the Government of Thailand organized a one-day multi-stakeholder briefing on the project. The meeting was attended by some 15 participants from various government offices, some 15 participants from environmental NGOs, about 10 representatives of academia and about 10 participants from the private sector. The meeting unanimously underscored the interest of Thailand in actively participating in the project and co-ordinating regional activities for one or two subjects. 

 AUTONUM  
The Office of Environmental Policy and Planning (OEPP) of the Ministry of Science, Technology and Environment was considered the most suitable government body for becoming the Thai focal point on the project. OEPP should work closely with other related agencies, especially the Ministry of Commerce and the Federation of Thai Industry.

 AUTONUM  
As regards the interface of trade and environment, participants highlighted the following general issues:

· Environmental challenges were mounting in all forms, including those that were out of mind simply because they were out of sight (e.g., heavy metals, pesticide sedimentation).

· Thailand had the capacity to treat only a quarter of hazardous waste being generated annually.

· The end-of-pipe approach had been ineffective, inadequate and was increasingly costly.

· Existing environmental laws and regulations had not been adequate in coping with new challenges.

· Enforcement of environmental regulation was generally poor.

· Technical or technological capacity of firms to deal with environmental challenge was either lacking or insufficient, in particular among SMEs.
 AUTONUM  
The stakeholders spent quite some time seeking consensus on recommending suitable subjects for project implementation, reflecting Thai priorities at the interface of trade and environment. The following topics were recommended for initial consideration: 

· Enhancing negotiating skills;
· TRIPS and traditional knowledge;
· Market access;
· Resources recovery; 

· Technology transfer;
· Biological diversity trade.
 AUTONUM  
The identification of these key issues was justified by their empirical relevance and concerns expressed by key trade and environment officials as well as representative of the private sector, especially the Federation of Thai Industry (FTI). Representative from the industry underlined their interest in encouraging sound policies on waste management and material recovery, which was a serious problem of dynamic sectors such as chemicals and electronics. Trade sector representatives wished to bridge the “gaps” between trade and trade and environment negotiations. 

 AUTONUM  
After the first consultation in May 2002, OEPP circulated the summary of the meeting to all related agencies for further comment and suggestions. No additional issues were suggested in the end, however. Therefore, OEPP organized another national stakeholder consultation at the beginning of September 2002 aimed at discussing suitable themes for project implementation among a wider audience, especially SMEs, trade officers and consumer groups. After a long discussion and debate, the group principally confirmed the outcome of the first stakeholder consultation and recommended the following priority areas for project implementation:
1. TRIPS and traditional knowledge (TK), possibly with cross-cutting considerations with other sub-issues concerns.
2. Market access in relation, but not limited, to environmental measures, environmental goods and services, manufacturing goods and agricultural products.
3. Resource recovery considered in conjunction with the potential for technology transfer and capacity building for the private sector.
4. Technology transfer in renewable energy, with possible focus on small and medium size enterprises.
5. Access, benefit sharing and trade in biodiversity in the context of TRIPS and discussions in CBD on Traditional Knowledge.
6. Strengthening trade and environment negotiating skills, to be implemented in conjunction with raising public awareness on trade and environment negotiations.
 AUTONUM 
Participants agreed that the first two issues should be proposed for discussion at the inter-regional consultative meeting on the project, and that detailed project activities should be discussed at a later stage, possibly in the run up to the regional consultative meeting in Bangkok in early December. This discussion should then duly reflect themes proposed by other countries in the region.
2. Issues
a) Priority issues

 AUTONUM  
Reviewing the product patterns of export of their countries, participants in the Asian break-out group discussion came to the conclusion that electrical and electronic equipment; textiles and garments; footwear and leather goods; as well as food items played an important role in the export structure of all countries involved in project implementation. The share of food in total export had however been halved in almost all concerned countries, but Thailand. The importance of the mentioned product groups significantly varied among countries, with electronics, for instance, playing a dominating role in China, Thailand and the Philippines, whereas textiles and footwear being more important for Bangladesh, Cambodia and Vietnam.
 AUTONUM  
Also, there was an exchange of views on the proposed subjects resulting from stakeholder consultations in Thailand. 
 AUTONUM  
In the light of the above, the following preliminary recommendations were made on suitable subjects for project implementation:

· Market access was of key importance. Suitable product groups should be determined through further consultations among participating countries in the run up to the regional consultative meeting.

· TRIPS and the environment was considered another suitable subject. Work should address three interfaces:

a)
TRIPS and CBD, particularly export opportunities for biodiversity products;
b)
TRIPS, Traditional Knowledge and the environment;
c)
TRIPS and bio-technology.
b) Related activities

 AUTONUM  
All participants expressed strong interest in a series of training workshops and focused group discussions at national and sub-regional level on WTO negotiations, in particular on the issues in paragraph 31 (i) and (iii). National training activities should be designed to accompany, on the one hand, work on substantive issues of the project, and, on the other hand, should address specific training needs, for instance on better policy co-ordination in preparation of international environmental and trade negotiations.
 AUTONUM  
It was agreed that further consultations on the issues listed above and other suitable subjects would be conducted at national level and sub-regional level in the next few weeks, facilitated by the consultant and by access to a special "chat forum" on the Asian sub-website for the project. National consultations should involve all interested stakeholders, including the private sector.
 AUTONUM  
The current draft scoping paper would need considerable revision to better guide consultations at national level. The revision should be done as soon as possible. It was also highlighted that there was little guidance in the current draft on the sub-regional relevance of particular subjects, nor an overview of technical assistance and capacity-building activities of other international organizations and bilateral donors.
 AUTONUM  
As regards the designation of "coordinating" and "partner" countries, there was consensus that it was too early to make a decision without having selected the specific subjects for project implementation. Note was taken of the offer of Thailand to become the coordinating country for the Asian cluster. 

 AUTONUM  
Drawing on approaches discussed in the other regional clusters, it was not ruled out that one or two smaller groups of countries could be created around specific subjects, for instance in the area of market access. On other issues, the group could work in its entirety, with one country becoming the coordinator. Specific decisions in this regard would be taken at the regional consultative meeting.
 AUTONUM  
As regards the situation in Cambodia, it was felt that specific project activities should be preceded by a series of national training seminars and workshops to raise awareness of officials and other stakeholders and improve the general knowledge on trade and environment issues. It was suggested that planned training activities within the framework of the UNEP-UNCTAD Capacity-building Task Force on Trade, Environment and Development could be brought forward and used for this specific purpose. It was also agreed to assist the Cambodian focal point for the project in getting access to the Internet for ease of communication with UNCTAD and regional consultation. 
3. Institutions

 AUTONUM  
In the run up to the regional consultative meeting, the consultant and UNCTAD will closely consult with UNEP's Regional Office for Asia and the Pacific (ROAP), UN ESCAP, the ASEAN secretariat, ADB and relevant UNDP offices on planned activities of the project to avoid duplication and assure complementarity with ongoing activities. ROAP and ESCAP should be invited to attend the regional consultative meeting.
4. Organizational issues and regional consultation

 AUTONUM  
The following timetable for the activities in the run up to the regional consultative meeting was agreed upon:
-
Nomination of national focal points for the project – by end of October;

-
Indication of product groups and other relevant information for market access – by end of October;

-
Revised version of the scooping paper – by end of November;

-
Regional consultations on market access and other suitable subjects will begin in November, facilitated by the consultant, UNCTAD and by making full use of the chat forum on the website.
 AUTONUM  
It was agreed that the regional consultative meeting should be held in the first week of December in Thailand, most likely in Bangkok. Participants will be informed on logistical arrangements well in advance. Participants underlined that there should be rotation of venues of sub-regional meetings. Some countries made the offer to provide some supplementary funding to cover local expenses for such meetings.

 AUTONUM  
Funds permitting, efforts will be made that, with the exception of the host country, any other country will be represented by two to three participants: a trade and environment official, plus a representative of the private sector.   
III. FURTHER IMPLEMENTATION OF THE PLANNING PHASE

 AUTONUM 
Further implementation of the planning phase requires the following actions:

· By 31 October 2002, Governments of interested countries should:

· formally express their interest in participating in the project 

· nominate a focal point (institution and individual)

· complete the questionnaire and send it to UNCTAD and FIELD

· The authors of scoping papers should revise their papers in the light of discussions in the Geneva inter-regional consultative meeting, national consultations and government questionnaires.  This should be finalized and sent to participating countries at least a week prior to the regional consultative meetings.

· Governments of interested countries are encouraged to hold further consultations on the priority issues to be addressed under each regional component and indicate the issues on which they want to participate actively. Similarly, the coordinating countries, through their focal points and/or the consultant in each region, are encouraged to hold further consultations on the proposed issues to be addressed under the project. This should be done in the build up to the final consultative meetings in each region scheduled to be held in November/early December 2002. 

· The UNCTAD secretariat has already set up a special Website for the project at www.unctad.org/trade_env/test1/projects/field, which will be turned into a full-fledged website that facilitates project implementation. For the remaining weeks of the planning phase, the website will provide sub-sites for each regional cluster of countries under the project. To facilitate the further consultative process on theme selection in the run up to the regional consultative meetings, a special "chat forum" will be created on each regional sub-site, where project participants can automatically post proposals and comments relevant to theme selection for project implementation.  The effectiveness of this mechanism for regional information exchange and consultation will be evaluated at the regional consultations.













� 	The workshop, which was held as part of UNCTAD’s Technical assistance and capacity building for developing countries, especially LDCs, and economies in transition in support of their participation in the WTO Post-Doha work programme, was funded. through a contribution to UNCTAD from the Government of Finland. The secretariats of UNCTAD and WTO provided resource persons. The Central American Council for Sustainable Development (CCAD) and the International Centre for Trade and Sustainable Development (ICTSD) also participated.





